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Commercial in confidence

We have identified two recommendations for the Council as a result of issues identified during the course of our audit. We 
have agreed our recommendations with management and we will report on progress on these recommendations during the 
course of the 2021/22 audit. The matters reported here are limited to those deficiencies that we have identified during the 
course of our audit and that we have concluded are of sufficient importance to merit being reported to you in accordance with
auditing standards.

A. Action plan – Audit of Financial 
Statements

Assessment Issue and risk Recommendations

Medium -
Limited 

Effect on 
financial 

statements

Full depreciated assets
We identified that there are a number of fully depreciated assets in the 
Council’s fixed asset register which management were uncertain if they 
were all still in use. Whilst the gross book value of these assets is £337k, 
the net book value is nil so it has no impact on the value of property, plant 
and equipment in the Council’s balance sheet. We have raised a 
recommendation that the Council should review these assets to assess 
whether they are still in use and if they should be written off. 

Ensure that only the assets in the fixed asset register are those that are still in use.
Management response
This review will be carried out during 2021/22 and will be added to the year-end procedures 
for future years.

High –
Significant 
effect on 
financial 

statements

Assets not revalued 
Management have engaged external valuer Lambert Smith Hampton to 
undertake the annual “Overall Assets Review” to consider assets not 
revalued in year, comparing their current value to carrying value to ensure 
not materially misstated.
There is no evidence of management scrutiny of this review. One asset 
class is highlighted as having a carrying value different to current value of 
£400k.
In addition, management have not undertaken their own assessment of non 
revalued assets to consider whether their carrying value is not materially 
different to current value.

Ensure management challenge expert’s judgement.
Introduce a process to undertake a detailed analysis of movement of assets not revalued in 
year, including the use of appropriate indices. To ensure carrying value is not materially 
different to current value.
Management response
This review has now been carried out for 2020/21 and the process to be followed will be 
clarified in the year-end procedures for 2021/22 onwards.  The Council uses shorter 
revaluation periods for assets where values are material or likely to be volatile (such as 
leisure centres and car parks which are valued every 2 years rather than on the 4-year 
rolling programme of most assets) to minimise this potential risk of the carrying value not 
reflecting the current value and also regularly request valuations where there is reason to 
suspect there has been a material change in value since the last valuation.
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Controls

 High – Significant effect on financial statements
 Medium – Limited Effect on financial statements
 Low – Best practice
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